IMPACT: International Journal of Research in @
Humanities, Arts and Literature (IMPACT: IJRHAL) AT TS 7
ISSN (P): 2347-4564; ISSN (E): 2321-8878 LT AN,
Vol. 7, Issue 1, Jan 2019, 381-388

© Impact Journals

"ADOPTION OF IFRS AND ITS IMPACT ON THE FINANCIAL P ERFORMANCE OF IT
SECTORS"-EVALUATE

Umamaheswari .S' & Suresh .C K?
Assistant Professor, Department of Commerce, Jaamee to be University, Bangalore, Karnataka, India

2Coordinator, Department of Commerce, Jain deemdzktbniversity, Bangalore, Karnataka, India

Received:11 Jan 2019 Accepted: 25 Jan 2019 Published: 30 Jan 2019

ABSTRACT

Multinational companies are establishing their mesises in the different sectors in India. Thes@ambusiness
firms are presenting financial statements as p&35, Indian GAAPs, USGAAPSs, Japan GAAP, etc.,aNiiw to avoiding
this kind of inconvenience, the accounting bodiemss the world are working towards a standard skegccounting
policies, valuation norms, and disclosure requiraise In this scenario, there is a requirement aisgition from Indian
GAAP to IFRS for India in all the sectors. An upamgreconomy on world economic map, India, too, dtito converge
with IFRS by developing a standard called Ind Alse main purpose of this study is to identify tlaistically significant
differences between the Indian GAAP-based and IFd#&8d financial statements of companies in term&inahcial
statement items through the calculated financialosa The analysis is based on the sample of 4rirdton technology
companies that have voluntarily adopted IFRS rapgrtFinancial statements prepared as per IndianARAand IFRS
were obtained for a period of 6 years. The studyduthe Gray comparability index to analyze the tieta effect, the
Wilcoxon'’s signed ranks test, these help us totifyesignificant differences between Indian GAARd and IFRS-based

financial ratios, the study revealed that IFRS dilmphas effectively used by various IT listed canigs.

KEYWORDS: GAAP, IFRS, Reporting Standards, Financial Ratiog] Companies

Impact Factor(JCC): 3.7985 - This article can be downloaded from www.impactjournals.us




